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Q1. Why do I have to receive money from my

traditional IRA?

Federal tax laws require that each owner of a

traditional IRA who has attained age 70½ receive

taxable distributions each year. Our records indicate

that you are subject to this requirement in 2008 and

each subsequent year, until you have received all of

the money in your IRA. The IRS refers to the annual

minimum distribution as the IRA’s required

minimum distribution, often called the RMD. 

Q2. May I take my required distributions for all

of my traditional IRAs from just one traditional

IRA? 

Yes, but the required distribution for each of your

traditional IRAs must be calculated separately. To

use this approach, you will either have to compute

the RMD for each IRA yourself, or ask each

financial institution at which you have a traditional

IRA to compute it for you. You will then need to

total these RMDs and make sure that you receive

this total from one or more of your traditional IRAs. 

Q3. Do I have to receive a traditional IRA

distribution in 2008? 

You have until December 31, 2008, to receive the

RMD for 2008. An IRA owner who does not

receive distributions at least equal to the RMD

each year is subject to a 50% tax on the amount

not received by the deadline. Payment of this tax

does not reduce the income taxes due on the later

distribution of the money.

QUESTIONS AND ANSWERS
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Q4. If I am already receiving regular periodic

payments from my traditional IRA, do I still

need to complete the Post-70½ Payment Election
form? 

Yes, we are asking you to complete the enclosed form

to provide us with the information we need to assist

you in meeting the RMD requirement for your IRA.

If you want to receive your post-70½ payments in

the same months that you are currently receiving

payments, select the earliest month in 2008 that you

would receive payments under that schedule. For

example, if you are receiving semiannual payments

in June and December, then you should select June

2008 as your start date. Or, if you are receiving

monthly payments, you should select January 2008

as your start date (even if it’s already past that date). 

Q5. What is the smallest amount I can withdraw

from my traditional IRA? 

The minimum distribution is based on the amount in

the IRA and your age, and it is different for each

IRA. You can receive the minimum amount by

selecting payment option 5, required minimum

distribution (RMD) payments, on the Post-70½
Payment Election form. Each January we will

provide you with an estimate of the RMD for the

upcoming year. 

Q6. Why are there so many payment options? 

So that you can receive the amount that is best

suited for you, based on the tax law requirements

and your personal financial needs. 

Q7. Once I choose a payment option, may I

change it later? 

Yes. 
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Q8. How do I change my payment option? 

Contact a representative at your credit union and

ask to fill out the Periodic Payment Change form.

Q9. How do I change my withholding election? 

Again, you can contact a credit union representative

and ask to fill out the Periodic Payment Change form.

Q10. What if I want to withdraw money in

addition to my periodic payments? 

You may withdraw additional amounts from your

IRA at any time. Contact a credit union representative

and ask to fill out a Withdrawal Instruction form.

Additional withdrawals will not affect the scheduled

periodic payments, unless the withdrawal is so large

that there is not enough remaining in the IRA to

distribute the periodic payments.

Q11. Does my traditional IRA continue to earn

dividends or interest after I start receiving

payments? 

That depends on the terms of the investments

you’ve chosen for the money in your IRA. Refer to

those terms or contact a credit union representative

for further information. 

Q12. May I change investments within my IRA

once I start receiving payments? 

You may change investments at any time, except as

limited by the terms of your IRA investment

contracts. 

Q13. May I still roll over or directly transfer my

IRA funds to another institution once I start

taking payments? 

Yes, except as limited by the terms of your IRA

investment contracts. We recommend that you

receive your entire RMD for the year, and then roll

over or transfer the remaining funds. 
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Q14. Does my beneficiary designation affect the

payment options available to me? 

No. The options available for periodic payments are

not affected by your beneficiary designation or by

the fact that you have not designated beneficiaries.

However, your beneficiary designation can affect

the amount of your RMD if your spouse is more

than ten years younger than you are. In this case, the

RMD (and hence the payment under the RMD

option) is smaller if your spouse is the only primary

beneficiary of the IRA during the entire year. 

Q15. How do I go about changing the beneficiary

for my traditional IRA? 

Contact your credit union representative for

assistance in obtaining and completing a Beneficiary
Designation/Change form.

If a trust for the sole benefit of your spouse is named

as the primary beneficiary of your IRA, the trust

must meet certain tests in order for the joint life

expectancy of you and your spouse to be used for

calculating payments. Ask your credit union

representative for a Qualified Trust Certification for
Determining Post-70½ RMD. Complete this form

and give it to the credit union along with your

Beneficiary Designation/Change form. 

Q16. Who can I contact for more information

about choosing a payment option? 

Contact a credit union representative or your tax

advisor for further information.
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Option 1:  Member Responsible

for Payments

If you choose payment option 1 on the Post-70½
Payment Election form, you will be responsible for

calculating and receiving the RMD for your IRA. If

you have only one traditional IRA, then you should

make sure that you withdraw at least the amount of

the RMD for this IRA by the payment deadline. If

you have two or more traditional IRAs, then you

should add together the RMDs for each of your

traditional IRAs and make sure that you receive at

least this total from one or more of your traditional

IRAs by the payment deadline. The payment

deadline is December 31, 2008, for the 2008 RMD,

and December 31 of each subsequent year.

Completing the Payment Election Form: 

To select this payment option, provide the information

requested at the top of the Post-70½ Payment Election
form, check the box in front of payment option 1 in

section B, and sign and date the form. Do not

complete the rest of the form.

PAYMENT OPTION

EXPLANATIONS
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Option 2:  Lump-sum Payment

If you want to receive your lump-sum payment

immediately: 

1. Do not complete the Post-70½ Payment Election
form. 

2. Contact a credit union representative to complete

a Withdrawal Instruction form to receive your

payment. 

If you want to receive a lump-sum payment later,

complete all of the Post-70½ Payment Election form,

selecting payment option 2. You can receive this

lump-sum payment any time until December 31,

2008.
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Option 3:  Payments Over

a Specific Number of Years

If you choose payment option 3 in section B of the

Post-70½ Payment Election form, we will compare

the time period you select to the time period used by

the tax laws to determine the RMD for the IRA. If

the time period you select is shorter, we will base

the payments on the time period you select. If the

time period you select is longer than that used by

the tax laws, we will make payments under payment

option 5. 

Please complete the entire form and sign it. 

How Your Payments Will Be Calculated: 

If you select this payment option, we will calculate

your payment for 2008 by dividing the adjusted

December 31, 2007, balance of your IRA by the

applicable number of years. 

Example: If you have $10,000 in your

traditional IRA on December 31, 2007, and

want to receive payments over 5 years, you

will receive $2,000 for your 2008 payment

($10,000 divided by 5 years = $2,000). 

For each year thereafter, we will calculate your

payment by dividing the previous year’s adjusted

December 31 balance of your IRA by the remaining

number of years. (If the number of years you

indicate is 5, then it will be 4 years for 2009, 3 years

for 2010, and so on.) 

See page 11 to estimate your 2008 payment using

this method. 
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Option 4:  Specific Amount Payments

If you choose payment option 4 on the Post-70½
Payment Election form, you will receive payments

equal to the amount you indicate. These payments

will be made according to the frequency you indicate

in section D (monthly, quarterly, semiannually, or

annually). The annual amount of these payments

must equal or exceed your RMD. If the amount you

select does not at least equal the RMD, we will make

payments under payment option 5.

Please complete the entire form and sign it. 

Option 5:  Required Minimum Distribution

(RMD) Payments

If you choose payment option 5 on the Post-70½
Payment Election form, you will receive the RMD

for the IRA each year. 

Please complete the entire form and sign it. 

How Your Payments Will Be Calculated:

Each traditional IRA RMD for a year is determined

by dividing the adjusted account balance of the IRA

as of the end of the prior year by a distribution

period. For most IRAs, the distribution period is

taken from the Uniform Lifetime Table published

by the IRS. Here is a portion of this table: 

Attained Age Distribution

in Year Period

70 27.4

71 26.5

72 25.6

73 24.7

74 23.8
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If you attain age 71 on your birthday in 2008, then

the 2008 RMD would be determined by dividing the

adjusted fair market value (FMV) of the IRA on

December 31, 2007, by 26.5. If you attain age 72 in

2008, the adjusted FMV would be divided by 25.6. 

However, if your spouse will be the only primary

beneficiary of the IRA for the entire year and your

spouse is more than 10 years younger than you,

based on your attained ages in the same year, then

the distribution period for the IRA is the joint life

expectancy of you and your spouse each year. This

joint life expectancy is found on the Joint Life

Expectancy Table published by the IRS. For

example, if in 2008 an owner attains age 71 and the

spouse attains age 56, then the 2008 RMD is

determined by dividing the adjusted FMV of the

IRA on December 31, 2007, by 30.1. This would

result in a smaller required distribution than if the

Uniform Lifetime Table was used. 

The FMV is the balance of the IRA on December 31.

The adjusted FMV is the FMV of the IRA on

December 31 plus the amount received into the IRA

in the following year: (1) as a rollover or direct

transfer contribution that left the distributing

retirement plan in the prior year, or (2) as a

recharacterization into your traditional IRA of an IRA

conversion contribution to a Roth IRA that you made

in a prior year. You do not have to worry about these

adjustments because we will make them for you.
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You can estimate your 2008 payment under payment

option 3 or payment option 5 by completing the simple

calculation below.

$________     � _________       =     $________

12/31/2007            Distribution              Estimated

traditional IRA period*                    2008

balance                                                 RMD

*For payment option 5, use the distribution period

from the Uniform Lifetime Table on page 9. The

distribution period under payment option 3 is the

shorter of the period you select or the distribution

period from the Uniform Lifetime Table.

Not intended as tax advice. Please consult a tax professional.

©2008 CUNA Mutual Group

ESTIMATING YOUR 2008

PAYMENT

11

Stock #80102 (Rev. 1/2008)

80102 0108 020708.qxp  2/7/2008  12:19 PM  Page 12


	Required Distributions from Your Credit Union Traditional IRA Over Age 70 1/2
	Table of Contents
	Questions and Answers
	Payment Option Explanations
	Estimating Your 2008 Payment


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


